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TERRORISM RISK INSURANCE ENDORSEMENT 
 

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY 

 

This endorsement provides the terms of coverage if coverage is selected on the Declarations Page. 

 

To the extent a provision of the policy or a previous endorsement is inconsistent with an express provision of this 
endorsement, this endorsement controls. This endorsement does not change any other provision of the insurance 
policy to which it is affixed. This endorsement is a part of this insurance policy and takes effect on the effective 
date of this insurance policy unless another effective date is shown.  

 

 

Words and phrases that appear in italics in the remainder of this form have special meaning. Refer to 
Section I. Definitions of the policy form and / or this endorsement. 

 

B. Covered Causes of Loss  

Certified acts of terrorism 

F.  Deductible 

A deductible of $5,000 applies to certified acts of terrorism. 

G. Policy Conditions  

1. Disclosure of Premium 

In accordance with the federal Terrorism Risk Insurance Act, we are required to provide you with a 
notice disclosing the portion of your premium, if any, attributable to coverage for terrorist acts certified 
under the Terrorism Risk Insurance Act. The portion of your premium attributable to such coverage is 
shown on the Declarations.  

2. Disclosure of Federal Participation in Payment of Terrorism Losses 

The United States Government, Department of the Treasury, will pay a share of terrorism losses insured 
under the federal program. The federal share equals a percentage (as shown on the Policyholder 
Disclosure Notice of Terrorism Insurance Coverage) of that portion of the amount of such insured losses 
that exceeds the applicable insurer retention. However, if aggregate insured losses attributable to 
terrorist acts certified under the Terrorism Risk Insurance Act exceed $100 billion in a calendar year, 
the Treasury shall not make any payment for any portion of the amount of such losses that exceeds 
$100 billion. 

3. Cap on Insurer Participation in Payment of Terrorism Losses 

If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance 
Act exceed $100 billion in a calendar year and we have met our insurer deductible under the 
Terrorism Risk Insurance Act, we shall not be liable for the payment of any portion of the amount of 
such losses that exceeds $100 billion, and in such case insured losses up to that amount are subject 
to pro rata allocation in accordance with procedures established by the Secretary of the Treasury. 
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I. Definitions  

"Certified act of terrorism" means an act that is certified by the Secretary of the Treasury, in accordance 
with the provisions of the federal Terrorism Risk Insurance Act, to be an act of terrorism pursuant to such 
Act. The criteria contained in the Terrorism Risk Insurance Act for a "certified act of terrorism" include the 
following:  

1. The act resulted in insured losses in excess of $5 million in the aggregate, attributable to all types of 
insurance subject to the Terrorism Risk Insurance Act; and  

2. The act is a violent act or an act that is dangerous to human life, property or infrastructure and is 
committed by an individual or individuals as part of an effort to coerce the civilian population of the 
United States or to influence the policy or affect the conduct of the United States Government by 
coercion. 

All other terms and conditions, insured coverage, and exclusions of this insurance policy remain 
unchanged, including applicable limits, sublimits, and deductibles, and apply in full force and effect to the 
coverage provided by this policy. 


